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Objective: The purpose of this research is to study the futures of the public
sector accounting system with a focus on reforms of the public sector
accounting system and the establishment of systems based on the accrual
system of sustainability reporting in municipalities and compliance with
international public sector accounting standards.

Method: This research is classified as a basic research in terms of its
purpose and was conducted with a combined approach (qualitative and
quantitative) and in the form of a mixed method based on futures research
in terms of data collection.

Results: The findings from the coding stages and the implementation of the
Delphi test, based on the views of experts extracted from semi-structured
interviews, led to the identification of 35 components in the form of 7
meaningful factors based on an expert questionnaire. The results showed that
public sector reforms, convergence with international standards, application of
accrual accounting system, adherence to sustainability reporting principles,
economic, environmental and social considerations, technical and
infrastructure factors, development of education in the field of public
accounting and privatization process are among the drivers affecting the future
of public sector accounting in Iran. Finally, relying on the opinions of experts,
five possible scenarios for the future of the public sector accounting system
were presented with an emphasis on the accounting system of municipalities.

Conclusion: An examination of these five scenarios shows that in some
cases, parts of the scenarios converge and sometimes conflict with each
other, but they often indicate an improvement in the future of public sector
accounting and that changes in the public sector are the result of international
changes and impositions.
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Introduction

Future research is one of the strategic sciences that informs the organization about future
events, opportunities, and threats, and reduces its uncertainties, doubts, and concerns, and
increases the organization's ability to make intelligent choices. Future research means
predicting future trends, instead of speculation, based on scientific methods. (Irannejad and
Sasan Gohar, 2022). Future studies can take three forms. First, it can predict the future but does
absolutely nothing about it. The second degree can predict the future and be ready to use
predictable developments, and the third degree can predict the future and take measures to
influence it favorably (Ride and Zigidopoulos, 2004). Future research in the field of accounting
and similar sciences has been done in the world and in our country, but it has been very little
in the public sector, and this is while the core of our country's economy is the state, and public
sector accounting is very important by its nature. Therefore, examining the future of accounting
in the public sector and its dimensions is very necessary (Mohammedzadeh Salteh and Leithi,
2018).

Recently, appropriate measures have been taken regarding accounting in municipalities.
Despite this, the period of implementation of the sixth law is ending in a situation where the
implementation of public sector accounting standards by municipalities that receive their
resources directly and indirectly from the citizens is still facing serious challenges. On the other
hand, developments in the accounting system of the public sector are the result of greater
accountability, increase and transparency of information and with the aim of making more
informed decisions in the public sector, and for this purpose it is predicted that in the next few
years all countries (including developing countries) and our country Iran should also use the
accrual basis in their accounting system. Based on this, the future study of the implementation
of public sector accrual accounting in municipalities based on (IPSAS) with the aim of
contributing to the literature of financial management and public accountability considering
that it has not been investigated so far and the possibility of reducing the shortcomings and
filling the existing research gaps in It has this field, it has innovation and it has necessity. In
this regard, in this research, the future study of the accounting system of the public sector has
been done with emphasis on municipalities. According to the mentioned cases, the basic
questions of the research are:

What are the drivers and key factors for the future of public sector accounting in the
field of municipalities?

What is the need to use international public sector accounting standards to keep pace with
other countries?

According to the existing capabilities and capacities, what strategies should be developed
for each of the possible scenarios?

What program and executive measures should the compilers of international public sector
accounting standards determine for their future?.

Method

The research method is of a mixed type, and the purpose of this approach is that the findings
of the quantitative approach support the interpretation of the findings of the qualitative
approach. Based on this, part of this research is qualitative and part is quantitative, and based
on the purpose, it is considered to be of the applied type, and based on the method of data
collection, it is descriptive, survey and exploratory. In this research, with the tools and methods
of qualitative analysis, including an in-depth review of foreign and domestic research presented
in reliable scientific databases to determine the effective components on the application of
international public sector accounting standards, and also with the help of in-depth and semi-
structured interviews, in order to determine the drivers The future maker of the accounting
system of the public sector, empirical data from experts and experts were collected and
analyzed. The statistical population of the research includes members of the academic staff of
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the financial department of municipalities, members of the international accounting standards
committee of the public sector. The subject area of the research is also the future study of the
public sector accounting field and providing future drivers for the public sector accounting
keeping in mind the international standards of public sector accounting in municipalities. The
time domain of the research is the next 5 years, and the opinions of the participants were
collected through interviews with experts, open questionnaires, during the year 2023. In this
research, judgmental and snowball sampling methods were used to select experts, and sampling
continued until theoretical saturation. In this method, the participation of people who are
experts in this field and have the necessary criteria, and while answering the interview
questions, they were asked to introduce other experts in this field. On the other hand, the
adequacy of sampling with the method Theoretical sampling was achieved and sampling
continued until theoretical saturation was achieved and no new propellants were added.
According to the exploratory approach of this research and in order to identify the driving
forces of receiving the opinions of experts, semi-structured interview was used as the main tool
of data collection and interviews were conducted with 12 experts.

In the selection of experts for the Delphi questionnaire stage, based on the opinions of
university professors, experts were selected from among professors with experience in the field
of public sector accounting in the country. This questionnaire was sent to the experts through
virtual space or e-mail and their comments were received, and a total of 23 questionnaires were
received in this section.

The implementation process of this research is as follows:

Step 1: Background mining of theoretical foundations and interviews with experts in
order to extract future drivers of the public sector accounting system.

Step 2: Preparation of a questionnaire on the impact of the factors extracted in the first
step on the future application of international public sector accounting standards
and distribution among experts.

Step 3: Collecting and analyzing the answers with the help of binomial test in SPSS
software and selecting significant effective factors and structural analysis to identify
relationships between trends.

Please conduct an investigation with this explanation:

Section 1: A summary of theoretical buildings and an accompanying report on the
perspective of extracting the information on the administrative accounting system
in general.

Figure 2: This is a description of the balance of the influence of the factors extracted
from the first place according to the standard among the general public
administration accounts and the distribution among the news outlets.

Game 3: Parameters and analysis of the language using a sentence in the SPSS
language, selecting effective factors with data, and analyzing the data for different
links.

Results

The results showed that for all the presented drivers, the number of positive and negative
opinions are not equal at the 5% significance level, and this inequality is in favor of favorable
opinions. For all the investigated engines, the average obtained in the fuzzy state is higher than
the threshold, which is 3, based on this, it can be said that there is a consensus on all engines
identified in this study from the point of view of the experts, and there is no standard in their
opinion. Not identified as redundant or ineffective. Therefore, according to the respondents, all
the drivers presented, although with different intensity, are part of the future drivers of public
sector accounting.

At this stage, based on selective coding and according to theoretical foundations, open
questionnaire and interviews and the results of the Delphi panel of experts, the effective drivers
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of using international accounting standards in the public sector include 7 main components or
drivers: convergence with international standards, compliance with the principles
Sustainability reporting, public sector reforms, use of accrual accounting, education in the field
of public accounting, technical and infrastructural factors, and privatization were identified in
the form of 35 final sub-indexes.

Developing a Scenario

Scenario 1: Convergence of Iran's public sector accounting system with international
public sector standards and international financial reporting standards. With the
globalization of international public sector accounting standards, as well as the
economic progress of the United States, China, and the European continent, Iran is
turning to public sector tools, i.e. modern financial managers. And by using
financial elites and new technologies, it enters into international relations.
Therefore, the role of human resources performance in the process of public sector
accounting and reporting system will be emphasized more than before.

Scenario 2: Weakening the position of the accounting system of the public sector: bad
and unfavorable economic conditions will cover the business environment of the
world. In this situation, one of the most basic demands facing the accounting
profession will be careful monitoring and reporting in order to increase the
effectiveness and efficiency of public resource consumption and will make the work
difficult for accountants. In this situation, due to the stoppage of the development
of international markets, reforms and economic transparency in the public sector
will be stopped, and the standards-setting committees will turn to the existing laws
in order to fulfill the needs of the stakeholders.

Scenario 3: Modeling of modern public financial management in municipalities: with
increasing citizens' expectations and legal and international requirements and
severe financial restrictions in countries, reforms in public financial management
subsystems in municipalities including budgeting system, service pricing system,
tax and toll system And the performance management system will take place. Also,
separation of policy making from implementation, improvement of audit and
internal control systems and management of resource consumption will be
inevitable to move towards modern financial management in municipalities.

Scenario 4: shrinking of the accounting system of the public sector; With the
intensification of the competitive environment in the international markets, the
possibility of losses for public sector organizations and the budget deficit of
municipalities, social expectations from the accounting profession are increasing. It
will be difficult and the government will inevitably turn to privatization.

Scenario 5: Continuation of the current trend; According to the past, the process of the
accounting system of the public sector and municipalities will proceed, and in this
case, the changes will take place according to the conditions of the countries and
the economic complexity and the expectations of the beneficiaries.

Conclusions

This study was conducted with the aim of researching the future of the public sector
accounting system, focusing on the reforms of the public sector accounting system and the
establishment of systems based on the accrual system of sustainability reporting and
compliance with international accounting standards. The results showed that public sector
reforms, convergence with international standards, use of accrual accounting, compliance with
sustainability reporting principles, technical and infrastructural factors, education in the field
of public accounting and privatization are effective drivers for the future of public sector
accounting in Iran. In relation to these drivers, it can be said that the acceptance and
convergence with international standards will be an important step in the implementation of



Journal of Development and Capital/ Volume 15/ No. 2, 2025 /5

result-oriented management, and the use of international standards will increase the credibility,
reliability and transparency of financial reports at the public level with international
procedures. International will match. Compliance with international accounting standards of
the public sector ensures that the financial reporting of the public sector correctly and optimally
reflects the financial status of government organizations, which provides transparency and
accountability in the management of public resources. For the successful implementation of
international accounting standards in the public sector institutions of the country, the
institutions in charge of implementing the standards should take the necessary measures to
adapt the existing financial and accounting laws and regulations to the requirements of the
public sector accounting standards and establish new laws, because in the absence of laws And
transparent and consistent regulations, implementation is a challenge. Using accrual
accounting, in addition to facilitating operational budgeting and the possibility of preparing an
operational budget for each activity, and actually modifying the current budgeting system in a
targeted and operational way, can direct the flow of financial resources towards predetermined
goals. Using accrual accounting improves the efficiency, effectiveness or accountability of
organizations in the public sector. It is believed that accrual accounting plays an important role
in making better decisions and increasing performance and accountability through the use of
reporting and budgeting on an accrual basis. Especially since accrual accounting plays a role
in the management decisions of the public sector regarding balance sheet items and leads to
better management of government budgets. Based on this, obtaining accrual reports provides a
better basis for accountability to the government and society. It is necessary to comply with the
principles of sustainability reporting in public sector financial reports, provide comprehensive
and clear information about the performance of organizations in order to increase transparency,
reassure shareholders and interested parties, and provide a complete picture of the
organization's sustainability. These reports are used as a tool to evaluate and compare the
performance of the public sector over time and with other organizations. The importance of
sustainability reporting in financial reports has increased based on current trends and the needs
of society and the market. In financial reporting, the concept of sustainability means the ability
of an organization to maintain stable financial performance over time. One of the results of
sustainability reporting in the public sector is the reduction of information asymmetry and the
provision of information in the three areas of economic, environmental and social responsibility
for stakeholders. In the future, public sector accounting will increasingly need training in new
digital technologies, globalization and evolving regulations and international standards in the
public sector. The training of accountants, auditors and experts working in the public sector
institutions of the country is necessary and necessary in order to implement public sector
accounting standards, and this will not be achieved without the support of higher education
centers, professional associations and public sector institutions.The result of this research was
the compilation and development of 5 modern scenarios as described in Table 3. Each of the
scenarios describes possible events in the future of the profession. In the review of 5 scenarios,
we find that in some cases parts of the scenarios converge and sometimes conflict with each
other, but they often hope for the improvement of the public sector accounting and the changes
in the public sector are the result of international changes and impositions. Although some
working groups have proposed solutions to overcome global challenges, according to the
scenarios, the most important driving force affecting public sector accounting is the enactment
of laws that will determine the future direction of the public sector and its accounting. The
results of this research are consistent with the findings of Azizul Islam et al. (2017) and
Mohammadzadeh Salteh et al. (2018).
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